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ative Assets in Europe

PIN MARKETS IN FOCUS: ALTERMATIVE ASSETS IN EURODPE
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About Preqin

Private Equity - Data, solutions and
insights for alternative
Venture Capital assets professionals.
Private Debt - Over 80,000
subscribers across = - * London
Hedge Funds 26,6004. firms * San Francisco
W0|’|dWide. Guangzhou o, Hong Kong
Real Estate . Bangalc:reSing;:)"o"’:Z"a
* Multi-award-winning
Infrastructure service.

Formed in 2003.

Natural Resources
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Global Data Coverage
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Pregin data collection and processes

Where do we get our data from?
Personal Relationships
 Preqin receives more than 28,000 regular submissions of data from 6,000 individual GPs annually

 On top of this, more than 2,000 hedge fund managers provide Pregin with monthly performance factsheets covering around 3,750
hedge funds

« Seventy-five percent of LPs on the Preqin platform are updated via direct conversations with our researchers

News and Press Releases

 Preqin currently tracks 60 global news sources daily to provide our clients with the latest industry trends

» We recently implemented a news automation tool which will see the number of sources reviewed daily increase to 155

» We are so confident in our data-gathering ability that we guarantee public news will be reflected on Preqin Pro within 24 hours -
and we will pay our clients to catch us out

@ preqin www.pregin.com



Pregin data collection and processes

Intelligent Algorithms
 Preqin’s newly developed news automation tool reads and classifies alternative assets industry news

« This platform allows Preqin to expand the volume of news that is checked daily and will ensure that the latest industry trends are
provided on Preqin Pro in a timely manner

How do we support our clients?
 We offer support through every available medium, from snail mail to live chat through Preqin Pro, on a 24/5 basis

 Our Client Services Team takes an average of 18 seconds to begin responding to requests for support, ensuring questions are
answered as soon as possible

* In 2019 alone, we ran training sessions for more than 2,600 people to make sure that they were getting the most out of their
subscriptions

@ preqin www.pregin.com
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Key Findings from the Preqin Alternatives in
Europe Report

Global Context
How has the global market developed in recent
years?

Assets Under Management
How has AUM evolved in Europe and which
products are seeing the greatest growth?

Where is this Capital Going?
A closer look at the deals landscape in Europe

Markets in Focus
A closer look at the leading markets in Europe;
UK, France, Germany and Italy

@ preqin www.pregin.com
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Global Context




Private Capital Passes $7tn in AUM
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Dry Powder is More than Double GFC Levels

Dry Powder by Asset Class
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Three Consecutive $1tn Fundraising Years
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Net Capital Turns Negative for LPs

Private Capital: Annual Capital Called Up & Distributed, 2007 - 2019
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No Dip in Fundraising Momentum - Just

Private Capital Funds in Market
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$1bn+ Funds Account for Nearly 70% of All Capital Raised
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Summary

AUM and Dry Powder continue to increase
and are sitting at record levels

Capital is increasingly concentrated in fewer
hands

Capital calls are likely to outpace
distributions

WWW.pregin.com
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3.

Assets Under Management in Europe




European alternative assets AUM exceed €2tn for the first
time

Alternative Assets Under Management Dec-2015 — Dec 2019
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Hedge funds In Europe saw significant outflows in H1
2020: €42bn

Quarterly Europe-Based Hedge Fund Asset Flows (€bn), Q1 2015 - Q2 2020
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Outflows coupled with tough performance environment
results in AUM contracting in H1 2020: €562bn
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In contrast, private capital fundraising continued at a pace
in 2019: but signs of slowing due to COVID-19 uncertainty

Historical Fundraising 2007 — H1 2020
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Infrastructure and natural resources funds particularly
hard hit; in contrast private equity, real estate and private
debt on track

Fundraising H1 2019, compared to H1 2020

@ preqm WwWw.pregin.com

21



Diverging fortunes of European private equity and hedge
fund sectors

900 Hedge Funds and Private Equity Assets Under Management Dec-2015 — Dec 2019
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Unsurprising given performance in recent years

Europe-Focused Private Equity & Venture Capital Funds: Median Net IRRs and Quartile Boundaries by Vintage Year
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European infrastructure and private debt have shown
huge growth in the past 5 years
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Signs private debt may become larger than real estate by
the end of 20207

H1 2020 — Aggregate Capital Raised (€bn)
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Where Is This Capital Going?




Following a drop in 2019, COVID-19 Is being felt in terms
of deal activity in 2020
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Aggregate Deal Value 2012 — H1 2020
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Following a strong start to 2020 buyout activity
significantly impacted in Q2: just an aggregate deal
value €6bn, representing the worst quarter since in at
least 8 years.

Venture capital looks more resilient — down 10% H1
2020 compared to H1 2019. However, deal numbers
are down 16%

Real estate deals are significantly lower in H1 2020; -
25% and -30% in aggregate value and number
respectively. With just €6.3bn invested in European in
private real estate in Q2 2020, being the lowest on
record since Q3 2012.

In contrast European infrastructure investment in H1
2020 (€41n) was at higher levels to H1 2019
(€29.7bn)

Similarly European debt financed deals (€8.6bn) were
higher H1 2020 compared to H1 2019 ((€8.1bn)

217



Both buyout and venture capital activity in Europe down

In 2020
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Private Equity-Backed Buyout Deals in Europe, 2012 - H1 2020
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Although the number of debt-backed deals are lower than
last year, the value Is on track to surpass 2020

Aggregate Value (€bn) of Private Debt-Backed Deals in Europe by

Private Debt-Backed Deals in Europe, 2012 - H1 2020 Investment Type, 2019 vs. H1 2020
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Real estate deals severely impacted: particularly in the UK
and office sector

Aggregate Value of PERE Deals in Europe by Region, 2019
vs. H1 2020
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I
H1 2020 Aggregate PERE Deal Value (£bn)
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Aggregate Value (€bn) of PERE Deals in Europe by Property Type,
2019 vs. H1 2020
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Although infrastructure deal flow has slowed, renewable
energy activity still dominates the landscape

Mumber of Infrastructure Deals 2012 - 2020 YTD, by Sect
Unlisted Infrastructure Deals in Europe, 2012 - H1 2020 DT O s TUCHre Heds Dy et
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0.

Some Key Countries in Focus




Where are the biggest markets? A closer look at some of
the leading centers for alternatives

AUM
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I Assets under Management Dec 2018 — Dec 2019
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Germany
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Aggregate Value of Private Capital Deals in the Germany
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Germany Assets under Management Dec 2018 — Dec 2019
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€34bn aggregate deal value recorded in H1 2020: highest of any country in Europe.

Led by €17.2bn acquisition of Thyssenkrupp Elevator AG, by Advent International and
Cinven-led consortium: largest ever PE-backed deal in Europe.

Hedge fund AUM declined by 11% to just €4.2bn in 2019.
However, private equity (+32%), real estate (+ 38%) and infrastructure (+57%) assets

are all expanding at a rapid pace.
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UK Assets under Management Dec 2018 — Dec 2019
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UK private equity showed the greatest increase in AUM (+€63bn) but France and
Aggregate Value of Private Capital Deals in the UK by Type, Germany show greater growth in percentage terms (26% and 32% respectively).
2019 vs. H1 2020
U X UK hedge fund AUM grew by 1% over 2019; representing €4.6bn. Both Italian and
& 3 French hedge fund AUM expanded by greater amounts (€7.6bn and €5.6bn).
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France Assets under Management Dec 2018 — Dec 2019
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* Infrastructure assets showed the strongest growth, climbing 51% (+ €14.3bn)
taking France’s share of European infrastructure AUM to 20% in 2019 up from 15%
in 2018.
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Summary




@ preqin

Final Thoughts

Alternative managers in Europe continue to be active
despite the COVID-19 crisis

Funds are continuing to raise capital and managers are
putting money to work: albeit not at the record highs we have
seen in recent years.

However, the crisis may exacerbate the differences
between the have and have nots

With the trend to more capital in fewer funds, smaller,
emerging and first-time fund managers may disappear during
the crisis.

Investors should continue investing through the crisis
Although a completely different crisis; funds of vintages
during the GFC had some of the best returns, so perhaps by
avoiding new investments today, investors may miss the best
opportunities of tomorrow

WWw.pregin.com

Hedge funds continue to suffer, although perhaps the
after-effects of COVID-19 may see appetite return
Hedge fund AUM in Europe has contracted significantly in
2020: however there are signs investor appetite may be on
the up.

European alternatives landscape is as complex and
dynamic as the countries within it

Although the UK commands over half of all assets in Europe,
we are seeing other countries such as France and Germany
growing in dominance

Managers have responded quickly to a crisis that
emerged at breakneck speed

Unlike the GFC, managers have responded to a difficult
situation well, with communication, and transparency key in
uncertain times. With ESG a priority for many European LPs,
investors will be encouraged to see private capital playing it's
part by reducing rents, deferrments of interest payments and
helping portfolio companies, and wider world through the
crisis.
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Data Sources

For more information on our data, analytics and insights, please visit: www.pregin.com

P R E QI N September 2020
MARKETS IN FOCUS:
ALTERNATIVE

ASSETS IN EUROPE

@ preqin

WWW.pregin.com
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Further Information....

Dave Lowery — Head of Research Insights
David.lowery@pregin.com

u Follow us on Twitter: www twitter.com/pregin

m Find us on LinkedIn: www.preqin.com/linkedIn

@ Ereqin  www.pregin.com
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